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Digital taxation: EU Member States should wait till
2020 and focus on the OECD BEPS initiative

Brussels, 20 November 2018

Along with many Member States and other European industries, DIGITALEUROPE believes that a
comprehensive, global, long-term tax solution should be negotiated at the OECD. Furthermore, the OECD
should be given the time to complete its work as scheduled, in 2020.

“National governments should be careful not to fall in the trap of agreeing by year-end a package of ill
designed digital tax measures to be implemented ‘as is’” in 2021, depending on the OECD final
recommendations”, said Cecilia Bonefeld-Dahl, Director-General of DIGITALEUROPE.

She added: “This is because this package will be as flawed then as it is today: as a matter of fact, agreeing to
impose a tax based on gross revenues and targeted to one particular sector of the economy amounts to
deciding to deliberately harm the competitiveness of the EU and risk retaliation measures from other
countries.”

Speaking of timeline, the EU Member States should be afforded a well-deserved timeout, following nine
months of hard, uninterrupted reflection on the digital tax proposals of the European Commission. Member
States will be able to take advantage of this 18-month reprieve to participate more actively in OECD
discussions aimed to shape the global consensus on a long-term solution.

DIGITALEUROPE urges national governments to wait until 2020 and participate with partners in the base
erosion and profit shifting (BEPS) initiative led by the OECD. In shaping future rules, due regard should be
given to the following two considerations:

- there is no digital economy, only a fast-digitizing economy, world-wide. Changes in the global tax
framework should therefore cover the whole economy.

- tosafeguard the principle of fairness and integrity in tax policy, any tax on corporate activity should
be linked to profit, not revenues; it should comply with applicable tax treaties and not result in
double taxation.
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ABOUT DIGITALEUROPE

DIGITALEUROPE represents the digital technology industry in Europe. Our members include some of the world's largest
IT, telecoms and consumer electronics companies and national associations from every part of Europe. DIGITALEUROPE
wants European businesses and citizens to benefit fully from digital technologies and for Europe to grow, attract and
sustain the world's best digital technology companies. DIGITALEUROPE ensures industry participation in the
development and implementation of EU policies.

DIGITALEUROPE’s members include in total over 35,000 ICT Companies in Europe represented by 63 Corporate
Members and 39 National Trade Associations from across Europe. Our website provides further information on our
recent news and activities: http://www.digitaleurope.org

DIGITALEUROPE MEMBERSHIP

Corporate Members

Adobe, Airbus, Amazon, AMD, Apple, Arcelik, Bosch, Bose, Brother, Canon, Cisco, Dell, Dropbox, Epson, Ericsson, Fujitsu,
Google, Hewlett Packard Enterprise, Hitachi, HP Inc., Huawei, IBM, Intel, JVC Kenwood Group, Konica Minolta, Kyocera,
Lenovo, Lexmark, LG Electronics, Loewe, MasterCard, METRO, Microsoft, Mitsubishi Electric Europe, Motorola
Solutions, MSD Europe Inc., NEC, Nokia, Nvidia Ltd., Océ, Oki, Oracle, Palo Alto Networks, Panasonic Europe, Philips,
Pioneer, Qualcomm, Ricoh Europe PLC, Rockwell Automation, Samsung, SAP, SAS, Schneider Electric, Sharp Electronics,
Siemens, Sony, Swatch Group, Tata Consultancy Services, Technicolor, Texas Instruments, Toshiba, TP Vision, VMware,
Western Digital, Xerox, Zebra Technologies.

National Trade Associations

Austria: 100

Belarus: INFOPARK

Belgium: AGORIA

Bulgaria: BAIT

Croatia: Croatian Chamber of
Economy

Cyprus: CITEA

Denmark: DI Digital, IT-BRANCHEN
Estonia: ITL

Finland: TIF

France: AFNUM, Syntec Numérique,
Tech in France
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Germany: BITKOM, ZVEI
Greece: SEPE

Hungary: IVSZ

Ireland: TECHNOLOGY IRELAND
Italy: Anitec-Assinform
Lithuania: INFOBALT
Luxembourg: APSI

Netherlands: Nederland ICT, FIAR
Poland: KIGEIT, PIIT, ZIPSEE
Portugal: AGEFE

Romania: ANIS, APDETIC
Slovakia: ITAS
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Slovenia: GZS

Spain: AMETIC

Sweden: Foreningen
Teknikforetagen i Sverige,
IT&Telekomforetagen

Switzerland: SWICO

Turkey: Digital Turkey Platform, ECID
Ukraine: IT UKRAINE

United Kingdom: techUK
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